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BLANKENSHIP

Independent Auditor’s Report

Board of Trustees
Episcopal Endowment Corporation

Opinion

We have audited the financial statements of Episcopal Endowment Corporation (the Corporation), which comprise
the statements of net assets as of December 31, 2025 and 2024, the related statements of operations and of
changes in net assets for the years then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Corporation as of December 31, 2025 and 2024, and the results of its operations and changes in its net
assets for the years then ended in accordance with accounting principles generally accepted in the United States

of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Corporation and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Corporation’s ability to continue as a going
concern within one year after the date that the financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

* Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts, and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Corporation’s internal control. Accordingly, no such opinion is expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

» Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Corporation’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
supplementary information on pages 11 through 18 is presented for purposes of additional analysis and is not a
required part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with GAAS. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.
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Blankenship CPA Group, PLLC
Nashville, Tennessee
June 2, 2026
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Episcopal Endowment Corporation
Statements of Net Assets
December 31, 2025 and 2024

2025 2024
Assets
Current assets
Accrued dividends and interest receivable $ 21,316 $ 23,620
Investments 62,625,454 56,987,356
Total assets $ 62,646,770 $ 57,010,976
Net Assets $ 62,646,770 $ 57,010,976

See notes to financial statements



Episcopal Endowment Corporation
Statements of Operations

For the Years Ended December 31, 2025 and 2024

Investment Income

Investment Expenses
Investment custody fees
Investment management fees
Consultant fees
Professional fees
Other expenses

Total investment expenses
Net investment income

Realized gain (loss) from investment transactions
Proceeds from securities sold or matured
Less: cost of securities sold or matured
Net realized gain (loss) from investment transactions

Unrealized appreciation (depreciation) of investments
End of year
Less: beginning of year
Net unrealized appreciation (depreciation) of investments

Net realized and unrealized gain (loss) on investments

Change in net assets resulting from operations

See notes to financial statements

2025 2024
$ 1,169,996 $ 1,139,750
= 3,011
151,797 139,039
- 5,500
12,600 12,000
3,777 1,698
168,174 161,248
1,001,822 978,502
32,799,009 37,082,846
28,777,291 35,653,467
4,021,718 1,429,379
11,852,074 10,251,262
10,251,262 6,141,882
1,600,812 4,109,380
5,622,530 5,538,759
$ 6,624,352 $ 6,517,261



Episcopal Endowment Corporation
Statements of Changes in Net Assets
For the Years Ended December 31, 2025 and 2024

2025 2024

Change in Net Assets Resulting from Operations
$ 1,001,822 $ 978,502

Net investment income
4,021,718 1,429,379

Net realized gain (loss) from investment transactions
Net unrealized appreciation (depreciation) of investments 1,600,812 4,109,380
Total change in net assets resulting from operations 6,624,352 6,517,261
Participant Transactions
Contributions 2,034,599 638,525
Distributions (3,023,157) (2,651,360)
Total participant transactions (988,558) (2,012,835)
Change in net assets 5,635,794 4,504,426
Net assets, beginning of year 57,010,976 52,506,550
$ 62,646,770 $ 57,010,976

Net assets, end of year

See notes to financial statements



Episcopal Endowment Corporation
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

Note 1. Nature of Operations and Summary of Significant Accounting Policies

General

The Episcopal Endowment Corporation (the Corporation) was formed in 1933 as an entity of the Diocese of
Tennessee and, since its formation, the Diocese of East Tennessee (the Diocese). Its purpose is to receive and
manage funds from parishes, missions, and other authorized entities of these dioceses.

Basis of Presentation
The accompanying financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (US GAAP).

Investments

Investments are reported at fair value. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants as of the measurement date. See note 2
for discussion of fair value measurements. Purchases and sales of securities are recorded on a trade-date basis.
Interest income is recorded on the accrual basis. Dividends are recorded on the ex-dividend date. Net realized and
unrealized gains and losses are reflected in the statements of changes in net assets.

Investment fees consist of custodian fees paid to Truist Bank and investment management fees paid to outside
investment managers and do not include mutual fund expenses.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates and assumptions.

Income Taxes

The Diocese is generally exempt from federal income taxes on related income under Section 501(c)(3) of the
Internal Revenue Code. As a diocesan-controlled organization, the Corporation is not subject to income taxes.
Accordingly, no income tax was paid or recorded in the financial statements for the years ended December 31,
2025 and 2024,

The Corporation follows the Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) guidance that clarifies the accounting for uncertainty in income taxes recognized in an entity's financial
statements. This guidance prescribes a minimum probability threshold that a tax position must meet before a
financial statement benefit is recognized. The minimum threshold is defined as a tax position that is more likely
than not to be sustained upon examination by the applicable taxing authority, including resolution of any related
appeals or litigation processes, based on the technical merits of the position. The tax benefit to be recognized is
measured as the largest amount of benefit that is greater than 50% likely of being realized upon ultimate
settlement. The Corporation has no tax penalties or interest reported in the accompanying financial statements.



Episcopal Endowment Corporation
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

Note 2. Investments

Fair value of assets is measured as required by the fair value measurement topic of the FASB ASC, which
establishes a framework for measuring fair value. The framework provides a fair value hierarchy that prioritizes the
inputs to valuation techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted
quoted prices in active markets for identical assets (Level 1 measurements) and the lowest priority to
unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy are described below:

Level 1 — Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in
active markets that the Corporation has the ability to access.

Level 2 — Inputs to the valuation methodology include the following:

e quoted prices for similar assets or liabilities in active markets;

e quoted prices for identical or similar assets or liabilities in inactive markets;

e inputs other than quoted prices that are observable for the asset or liability; and

e inputs that are derived principally from or corroborated by observable market data by correlation or other

means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for substantially
the full term of the asset or liability.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset's or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques used need to maximize the use of
observable inputs and minimize the use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value. There have been
no changes in the methodologies used at December 31, 2025 and 2024.

Money Market and Mutual Funds — Valued at the net asset value of the shares held by the Corporation at year-
end based on the underlying fund closing price reported in an active market.

Common Stock - Valued at the closing price reported on the active market on which the securities are traded.

US Government Securities, Corporate Debt Securities, and Municipal Debt Securities — Valued, whenever
possible, at the closing price reported in the active market in which the security is traded. Fair value is estimated
using market prices for similar securities for those securities with no value reported on the last business day of
the year.

The methods described above may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Corporation believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain instruments could result in a different fair value measurement at the reporting

date.



Episcopal Endowment Corporation
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

Note 2. Investments

The following table sets forth by level, within the fair value hierarchy, the Corporation’s investments at fair value as
of December 31, 2025:

Level 1 Level 2 Level 3 Total
Money market funds $ 522,922 $ - $ - $ 522,922
US government securities
Treasuries - 2,161,640 - 2,161,640
Agencies - 102,167 - 102,167
GNMA, FNMA, FHLMC
pools - 95,153 - 95,153
Government CMOS and
REMICS - 317.341 - 317,341
Total US government
securities - 2,676,301 - 2,676,301
Corporate debt securities
Domestic bonds - 1,168,428 - 1,168,428
CMOQOS, ABS, and
Pass-through 3 58,641 - 58,641
International fixed
income - 184,162 - 184,162
Total corporate debt
securities - 1,411,231 - 1,411,231
Municipal debt securities
Municipal taxable 3 345,274 - 345,274
Mutual funds
Equity funds 17,772,510 - - 17,772,510
Exchange traded funds 39,897.216 - - 39,897,216
Total mutual funds 57,669,726 - - 57,669,726
Total investments at
fair value $ 58,192,648 $ 4,432,806 $ - $ 62,625,454



Episcopal Endowment Corporation
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

Note 2. Investments

The following table sets forth by level, within the fair value hierarchy, the Corporation’s investments at fair value as
of December 31, 2024:

Level 1 Level 2 Level 3 Total
Money market funds $ 397,250 $ - $ - $ 397,250
US government securities
Treasuries - 2,552,493 - 2,552,493
Agencies - 122,899 - 122,899
GNMA, FNMA, FHLMC
pools - 194,033 - 194,033
Government CMOS and
REMICS - 332,808 - 332,808
Total US government
securities - 3,202,233 - 3,202,233
Corporate debt securities
Domestic bonds - 1,510,228 - 1,510,228
CMOS, ABS, and
Pass-through - 91,159 - 91,159
International fixed
income - 226,723 - 226,723
Total corporate debt
securities - 1,828,110 - 1,828,110
Municipal debt securities
Municipal taxable - 522,409 - 522,409
Mutual funds
Equity funds 23,424,179 - - 23,424,179
Exchange traded funds 25,944,395 - - 25,944,395
Taxable fixed income
funds 1.668,780 - - 1,668,780
Total mutual funds 51,037,354 - - 51.037.354
Total investments at
fair value $ 51,434,604 $ 5,552,752 $ - $ 56,987,356



Episcopal Endowment Corporation
Notes to Financial Statements
For the Years Ended December 31, 2025 and 2024

Note 2. Investments

The amounts designated for participant distributions exceed total investment income for the years ended
December 31 as follows:

2025 2024
Designated for current participant distributions $ 2,061,189 $ 2,050,474
Reinvested distributions (12,664) (705,741)
Additional participant distributions 974,632 1.306.627
Total participant distributions 3,023,157 2,651,360
Total investment income (1,169.996) (1.139,750)
Sale of investments $ 1,853,191 $ 1,511,610

The Board of Directors has adopted a total return policy for distributions to participants. Under this policy, only a
portion of the Corporation’s cumulative investment return is used for current distributions to participants; the
remainder is retained to support distributions to participants in future years and to offset potential market
declines. The amount computed under the total return policy is used to support current distributions. Under the
Corporation’s total return policy for 2025 and 2024, 4% of the average fair value of the investments at the end of
the previous three years is appropriated to support current participant distributions. Any amounts distributed in
excess of current total investment income require transfers from investments (principal and/or income

accumulated in prior years). Participants may request distributions in excess of the total return policy adopted by
the Board of Directors.

The calculation of the amount designated for current participant distributions is as follows:

Years ended Net assets at 2025 2024
December 31, fair value calculations calculations
2021 $ 56,207,352 $ . $ 56,207,352
2022 45,071,631 45,071,631 45,071,631
2023 52,506,550 52,506,550 52,506,550
2024 57,010,976 57,010,976 -
154,589,157 153,785,533
+ 3x4% +3x4%
$ 2,061,189 $ 2,050,474

Note 3. Risks and Uncertainties

The Corporation invests in various investment securities. Investment securities are exposed to various risks such as
interest rate, market, and credit risks. Due to the level of risk associated with certain investment securities, it is at
least reasonably possible that changes in the values of investment securities will occur in the near term and that
such change could materially affect the investment securities reported in the statements of net assets.

Note 4. Subsequent Events

The Corporation evaluated subsequent events through June 2, 2026, the date on which the financial statements
were available for issuance.
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Episcopal Endowment Corporation
Investments Held at End of Year
For the Year Ended December 31, 2025

Allocation
Cash and cash equivalents

Fixed Income
Truist Advisory Services (consisting of
various debt securities)

Publicly Traded Alternative Investments
FPA Crescent
Gotham Absolute Return
Total publicly traded alternative investments

Equities

Large Cap
iShares Core S&P 500
Vanguard Growth ETF
Vanguard Value ETF

Mid-small Cap
iShares Core S&P Small Cap ETF
iShares Russell 2000 ETF
Vanguard Mid-Cap Index Fund

International/Emerging
iShares Core MSCI EAFE ETF
iShares Core MSCI Emerging Markets

Fixed income
Dodge & Cox Income Fund

Total equities

Investment Type
Government & Corporate Debt
Alternative Investment Funds
Equity Funds
Fixed Income Funds and Cash Funds

Shares

130,980
94,545

31,661
2,550
9,699

30,018
4,773
6,315

102,145
17,770

608,674

Cost Fair Value %
$ 522,922 $ 522,922 0.8%
4,323,172 4,432,806
4,541,554 5,651,792
2,133,410 2,029,881
6,674,964 7,681,673 12.3%
13,070,309 21,685,885
623,753 1,244,043
1,440,130 1,852,412
2,630,128 3,607,563
1,140,853 1,174,922
2,281,058 2,269,375
9,200,711 9,137,892
1,200,364 1,194,499
7,689,150 7,821,462
39,276,456 49,988,053 79.8%
$ 50,797,514 $ 62,625,454 92.9%
$ 4,323,172 $ 4,432,806 71%
6,674,964 7,681,673 12.3%
39,276,456 49,988,053 79.8%
522,922 522,922 0.8%
$ 50,797,514 $ 62,625,454 100.0%
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Episcopal Endowment Corporation
Dividends Per Unit and Net Liquidating Value
December 31, 2025

The dividends per unit and net liquidating value for 1980 and later years are summarized below:
Dividend Return on

Dividend Unit Net Liquidating Value Total Return
December 31, Per Unit Value (A) (B)
1980 $ 0.86709 $ 11.27781
1981 0.90486 10.81155 8.0% 4.8%
1982 0.88442 12.23624 8.2% 253%
1983 0.93548 12.78727 7.6% 12.4%
1984 1.06833 13.00342 84% 11.2%
1985 1.09353 14.49056 8.4% 21.3%
1986 1.13603 15.63049 7.8% 17.2%
1987 1.01114 15.22429 6.5% 3.8%
1988 1.04728 15.77786 6.9% 11.4%
1989 1.12554 17.81249 7.1% 20.6%
1990 1.14861 17.62972 6.4% 5.7%
1991 1.14615 19.64173 6.5% 14.0%
1992 1.06470 19.81939 54% 6.8%
1993 1.00681 20.40692 51% 10.7%
1994 1.05419 18.82997 5.2% -2.1%
1995 1.12328 22.85481 6.0% 28.0%
1996 1.11360 23.72783 4.9% 9.9%
1997 1.24393 25.87519 5.2% 14.8%
1998 1.25552 27.57180 4.9% 12.0%
1999 1.24030 28.46850 4.5% 7.9%
2000 1.34043 29.37389 4.7% 8.2%
2001 ©) (@] (@)} -2.6%
2002 (@} (o) (@) -11.2%
2003 © © (@] 20.8%
2004 © (@] © 9.0%
2005 (@] (@] © 6.1%
2006 (@] (@] ) 9.6%
2007 (@)} ) <) 8.3%
2008 © ©) © -22.8%
2009 (@)} (@] (@)} 20.1%
2010 (@)} © Q 11.1%
2011 (@)} © (@)} -3.7%
2012 @ (@] <€) 10.1%
2013 (@)} (@)} (@) 15.7%
2014 (@] (@] (@) 3.2%
2015 © (@} (@] -34%
2016 © (@] (@)} 7.7%
2017 © (o} (@] 15.0%
2018 © © (@) -4.5%
2019 (@)} (@)} (@) 18.0%
2020 © © Q) 10.5%
2021 (@] © (@] 12.8%
2022 © © (@] -17.4%
2023 (@] © © )
2024 (@] © (@) 12.9%
2025 © (@)} (@) 11.9%

(A) The dividend return on net liquidating value was computed by dividing the beginning of the year net liquidating value per unit
amount into the current year dividend per unit amount.

(B) Total return includes income and market appreciation or depreciation. Market appreciation or depreciation is computed on the
net fair value of investment, which may include a charge for management expenses from the mutual fund manager.

(C) For the years 1980 - 2000, the Corporation invested through a Common Trust Fund. The returns from 2001 to present reflect a total
return policy adopted by the board. Because the Board of Directors adopted a total return policy in 2001, the dividend per unit and
net liquidating value are no longer applicable.

(D) Due to a change in consulting firms during 2023, this information is unavailable.
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